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Introduction 
Before discussing data centres, IDA Ireland would like to recognise the large contribution that South 
Dublin County Council has made over the years to supporting enterprise development. The Council’s 
support has helped establish many new businesses, of various sizes and activities, which have led to 
the creation of numerous jobs, benefitting local communities.  
 
In this submission, IDA Ireland intends setting out its views on why data centres should continue to be 
considered for planning permission. Data centres have an increasingly important role to play in 
economic development, local business establishment and job creation.  
 
Strategic Value and Role of Data Centres 
IDA Ireland would like to make the following points with respect to the strategic importance and 
significance of data centres: 

• Data centres underpin the country’s technology sector, which is increasingly cloud based. 
Ireland’s technology sector accounts for €52 billion (16%)1 of gross value add in the Irish 
economy and employs 140,0001 people, equivalent to 6% of total national employment and 
representing 40% growth over a five-year period.  

• Data centres should not be viewed on their own as a separate economic activity. They should 
be assessed in the context of the total economic value that they bring, the entire jobs they 
support along the value chain, and their role in underpinning the evolving data economy, 
which will increasingly drive innovation, productivity, competitiveness and overall economic 
activity.  

• Data centres are effectively ‘digital factories’ that enable the export of software and digital 
services. Decisions to invest in data centres and complementary business activities are closely 
linked and are not made in isolation of one another. Data centres lead directly to other job 
intensive activities (e.g. site reliability engineering, software engineering and product 
development, digital sales, customer experience, technical support) and additional global 
business services.  

• The largest FDI (Foreign Direct Investment) technology companies, with data centre 
infrastructure in Ireland, most of which is in Dublin, employ approximately 20,000 people2 
and are responsible for very substantial economic value when payroll taxes, exports, 
corporation taxes and other expenditures such as capex and materials and services’ inputs in 
the Irish economy are taken into account.   
 
As an example of the contribution of one large data centre operator, in a recently published 
economic report by Amazon Web Services (AWS), it was reported that for the period 2011 to 
2020, AWS investments in Ireland sustained 8,700 jobs and enabled over 550 suppliers to 
grow their companies here. It was also estimated that in 2020 alone, based on experience 
gained in Ireland, AWS spent €228 million with Irish contractors on data centres outside 
Ireland. 
 
The construction of data centres itself has created a valuable indigenous industry, knowledge 
and expertise, with associated annual exports estimated by Enterprise Ireland at over €2 
billion. 

• Data centres provide vital infrastructure for developing both Ireland’s and Europe’s digital 
economies and for strengthening and advancing Ireland’s position as a strategic international 
location for IT services. If Ireland is to maximise the benefits of technology advancements 

 
1 Source: CSO 2021. 
2 Source: IDA Ireland 2022. 



3 
 

brought about by, for example, 5G, AI, the internet of things, and virtual reality, Ireland will 
need to continue to facilitate sizeable data centre growth. 

• The recently published National Digital Strategy (NDS), Harnessing Digital - The Digital Ireland 
Framework, makes notable reference to data centres being: 

‘more than ever, a core infrastructure enabler of a technology-rich, innovative economy, which 
makes Ireland a location of choice for a broad range of sectors and value-added activities, such 
as business collaboration, online commerce, banking, and supply chain management’.  
 

Data Centres and Electricity Consumption 
IDA Ireland acknowledges that data centres are large consumers of electricity, but would point out 
that data centres: 

• Are far more energy efficient than the inhouse servers that they are replacing. 
• Require renewable energy. 
• Enable more wind-based electricity to be utilised, by reducing ‘waste power’ (due to the 

balanced nature of data centre power demand). 
• Will underpin the future development of the country’s offshore wind electricity sector, as 

data centres will be very valuable and sizeable customers for offshore wind electricity 
generators, that will make huge financial commitments and invest billions of euros in high-
risk projects.  

CRU Direction 
IDA Ireland also acknowledges the recent direction of the Commission for Regulation of Utilities (CRU) 
on electricity grid connections for data centres, but notes the significant action plan the Regulator has 
put in place to ensure that there is sufficient power available out to 2030 (e.g.                                                                     
over 2,000MW of new gas-fired electricity generation capacity, up to 300MW of emergency power 
capacity, and advancing of regulatory works for two new electricity interconnectors).  
 
IDA Ireland believes that, with respect to the CRU direction on data centre development, the draft 
development plan proposal on data centres could in fact be counterproductive. If the proposal 
proceeds into firm policy, it may position the South Dublin region, and by extension, Ireland, as hostile 
to new digital developments for several years to come, and possibly well beyond the 2028 timeframe.   
 
‘The Bigger Picture’ 
When assessing data centres, IDA Ireland would emphasise the necessity of ‘considering the bigger 
enterprise picture’, which is that: 
 

• Further data centre establishment offers Ireland the opportunity to continue to advance its 
world-class leadership in technology and digital, allowing businesses, FDI and Irish, to 
innovate, evolve, and develop very significant online markets and activities, internationally 
and domestically.  

• Ireland, in the long term, has the potential to supply ample renewable electricity, plus 
associated green hydrogen, to a very large data centre sector, arising from the vast resources 
of offshore wind (5GW of electricity potential, off the East and Southern coasts, as outlined in 
the National Programme for Government). Some appreciable momentum has been made, of 
late, in progressing the offshore wind power generation objective (e.g. commitment to fast 
track maritime consents for specific projects off the East Coast). 
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Data Centre Developments 
Modern data centre operators are at the forefront of implementing new innovative technologies, in 
particular in the generation, use and storage of renewable electricity. These include new cooling 
technologies, better energy efficiencies, and timing data processing with peak power availability. The 
use of waste heat for district heating projects, an objective of the South Dublin County Council 
development plan, is also being considered. These developments are all positive and demonstrate the 
contributions by data centres in overcoming current challenges. The opportunity to work with 
operators, in implementing new technologies, may confer a first-mover advantage for any region that 
successfully pilots and implements such technology.   

Conclusion 
Dublin is a leading international location for data centres, recognised globally for its modern data 
centre infrastructure and cluster. Within Ireland, Dublin is home to over 90% of the country’s data 
centres. A strong tech base, sound latency characteristics, with good international connectivity, 
supported by the T50 network, are just some of the primary reasons why Dublin is viewed as a world-
leading location for data centres.  
 
The challenge in power availability is temporary and is being addressed by the CRU through its 
direction to system operators, and by the system operators themselves. EirGrid has set out its 10-year 
investment plan through its Shaping Our Electricity Future strategy, which will strengthen and future 
proof the electricity grid in Dublin and across Ireland. The Government has set out ambitious 
renewable generation targets (80% by 2030), which data centres fully support; data centres require 
renewable electricity. In addition, the Government, through the Department of Enterprise Trade and 
Employment (DETE), is in the process of updating its Data Centre Policy Statement.  
 




